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Farmer Chairman of GROWMARK, Inc.
Testifies on Energy Impacts

Washington, D.C., November 9, 2005 — Dan Kelley, chairman of the board and
president of GROWMARK, Inc., a farmer-owned cooperative based in
Bloomington, lll., testified today in front of the Senate Agriculture Committee on as
to the impact of high energy prices, especially high natural gas prices, on
agricultural producers.

Kelley, a corn and soybean farmer from Normal, Ill., testified on behalf of the
Agriculture Energy Alliance, a broad based coalition of 100 farm organizations and
agribusinesses severely impacted by the high demand and constricted supply of
natural gas.

“Since 1999, according to USDA, farmers’ fuel, oil and electricity expenditures
have increased from $8.6 billion to $11.5 billion,” Kelley said. “These increases
represent a $4.5 billion decline in the U.S. farmers’ bottom line during that six year
period.”

Especially hard hit, he emphasized, was the U.S. fertilizer industry which uses
natural gas as a raw material to produce nitrogen fertilizer. Since 2002, 36 percent
of the U.S. fertilizer industry has been shut down or mothballed.

Kelley continued, “To promote additional production of natural gas, Congress can
adopt measures to ensure that federal lands and Outer Continental Shelf areas
are open for leasing, that leases and permits are issued promptly, that appropriate
tax and royalty policies are in place, and that the necessary pipeline structure is
available to bring supplies to market.”

In particular, Kelley added, priority should be placed on opening up Lease Area
181 in the Gulf of Mexico, which is known to have an abundant supply of
resources with access to existing pipelines.
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